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the Aguadilla complex identified as the Agustin Stahl community. HlTN records for the 

Aguadilla complex demonstrate delivery of equipment on May 15,2000, and installation 

of equipment on July 7, and July 14,2000. See HlTN Attachment 2: ( I )  Artcorn Global 

Services, Hoja de Control de Entrega, dated 15 Mayo, 2000; (2) Artcorn Project 

Certification, dated 7 Julio, 2000 (with diagram); and (3) Artcorn Project Certification, 

dated 14 Julio 2000. 

Also, on Thursday, June 24,2004, Mr. Eliel Cruz, HIT”s representative for 

schools and libraries, made a site visit to the housing complex in Aguadilla where the 

subject library is located. Sce HITN Attachment 3, Verification of Eliel C m .  The 

AguadiIla complex is a housing complex comprised of several communities. Mr. Cruz 

visited the -tin Stahl community, and found the HITN equipment in place and 

functioning. Mr. Cruz explained that the USAC investigator had not found equipment in 

the Aguadilla complex. Ms. Alicia Mendez - the representative of Biblioteca Residencial 

A w l l a  Agustin Stahl - confirmed h m  her recollection that HITN equipment was 

installed initially in the Juan Ducos residence but was later removed and reinstalled with 

other equipment in the Dr. Agustin Stahl community. She recalled that the Puerto Rico 

Housing Department decided to place libraries only in the larger communities and 

Agustin Shhl is larger than Juan Ducos. As stated above, HIT”s records codm that 

the equipment was installed in the Agustin Stahl residence in two separate visits on July 7 

and July 14,2000. See HITN Attachment 2. 

The Aguadilla housing administrator, Carlos G. Laboy Diaz, independently 

coniirmed that the €€ITN equipment was installed and functioning in the FCC Form 486 

3 



Schools and Libraries Division 
July 13,2004 

that the Aguadilla complex filed in 2001, See HIT” Attachment 4, FCC Form 486 of 

Aguadilla, dated Dec. 14,2001. 

Thus, HITN records, the FCC Form 486 submitted by Aguadilla, plus 

conversations with Aguadilla s t a f f  indicate that HT”s contractor, Artcom, installed 

equipment in the Agustin Stahl community. In addition, HITN confirmed by site visit 

that the HlTN equipment remains in place and functioning in the Aguadilla Agustin Stahl 

complex. 

B. A competitive bidding process wm conducted by the Coasoricio de 
Escnelns y Bibliotecna de Puerto Rico, Inc.. 

The SLD Commitment Adjustment Letter states that there w a ~  no competitive 

bidding process for services provided to thc Bib. Res. de Aguadilla. See HlTN 

Attachment 1, Commitment Adjustment Letter, page 4. 

There was a competitive bidding process for the selection of HITN as a service 

provider. After the FCC approved fknding for schools and libraries, several schools and 

libraries in Puerto Rim formed a consortium to assist in the preparation of applications 

for services funded through USAC. This consortium was caIled the Consorcio de 

Escuelas y Bibliotecas de Puerto Rico, Inc. (“CEBPR”’). The Biblioteca Residmcial de 

Aguadilla was a member of the consortium. 

To HIT”s knowledge, the CEBPR developed a request for bids and bid 

procedures for provision of services to its member schools and libraries. HITN submitted 

a bid pursuant to tbe CEBPR request, offering to provide internal connections and 

Inkmet services to consortium members. It is HITN’s understanding that “TN was the 

only provider that submitted a bid in response to the consortium’s q u e s t  for internal 
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connections and Internet services. Indeed, it is noteworthy that HITN was the only 

provider that submitted bids for internal connections and Internet service for several 

funding periods that CEBPR solicited bid requests, including the funding year 2000- 

200 1. 

Dr. Moises Velasquez was a manager of the CEBPR. According to conversations 

between Mr. Cruz and Dr. Velasquez, the consortium staff reviewed HIT"s bid and 

selected HITN to provide services to the member schools and libraries. After selection 

of HI", the CEBPR member schools and libraries entered into agreements with HlTN 

for the provision of services during the funding year. The CEBPR has since disbanded, 

due in part to the lack of funding actuatly received by schools and libraries in putrto 

Rico, through years of unprocessed, rejected or appealed applications. 

C. RITN diligently nottdCed the Bibliotcca Reddencia1 Aguadillr amd the 
Puerto Rico Houshg Depnrtment of their obligation to pay the non- 
discounted portion of funding. 

The SLD Commitment Adjustment Letter states that the applicant failed to pay 

the non-discounted portion of funding supplied under this hding program. See €IITN 

Attachment 2, SLD Commitment Adjustment Letter, page 4. 

WITN notes that the obligation to pay the local amount not h d e d  by USAC is 

the obligation of the applicant, not HIT". Notwithstanding that the obligation lies witb 

an entity 0th than HITN, HlTN made diligent efforts to idom the Bib. Res. Aguadilla, 

the CEBPR and the Puerto Rico Housing Department o f  the obligation to pay the local 

portion for services provided through the federal universal service program. 
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HITN notified Bib. Res. Aguadilla of the obligation to pay the charges not paid by 

USAC funding. Specifically, on September 20,2001, HlTN billed the Bib. Res. 

Aguadilla for the local share constituting 10% of the c o d t m e n t  amount. On May 13, 

2002, HITN again billed Aguadilla for the amount past due for 2000-2001, See HlTN 

Attachment 5: (1) invoice from HITN to Bib. Res. Aguadilla, dated Sept. 20,2001; and 

(2) invoice fiom HITN to Bib. Res. Aguadilla (with past due notation in lower right dated 

May 13,2002). 

HITN accounting also notified the Department of Housing, on several occasions, 

regarding amounts due for the non-discounted portion of funding for services received 

under the schools and libraries program. HITN's collection efforts continue to this day. 

"IN has never excused any payment obligation of the Department of Housing or any 

library for the local amounts due under the program. 

Therefore, HITN has undertaken diligent efforts to inform and remind the 

appropriate parties of their obligation to pay the local portions due for ~erv ice~  provided 

under the schools and libraries program. The obligation to pay is not an obligation of 

HITN but of the libraries receiving services and of the Department of Housing. 

Fundamental fairness requires the SLD to pursue appropriate remedies against the 

defaulting parties - the library or the Housing Department -- and not against HITN. 

HITN has provided services pursuant to the SLD commitment to provide federal funding 

and has not received full payment for the services and equipment provided for funding 

year 2000-200 1. 
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HI H” contact person 

The contact for this appeal is I-€lT”s legal counsel RJGLaw, LLC, specifically: 

Loretta J. Garcia, Of Counsel 
RJGLaw, LLC 
8401 Ramsey Avenue 
Silver Spring, MD 2091 0 
Tel. 301-589-2999, ext. 110# 

Email: lgarcia@rjglawllc.com 
FAX: 301-589-2644 

Please contact the undersigned counsel for HITN with any issues related to this 

Sincerely, 

counsel to 
Hispanic Momation and Telecommunications Network, Inc. 

Attachments 
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RUDOLPH J. GEIST. Eso. 

EXT. 105 

RJGLAw LLC 
8401 RAMSEY AVENUE 

SILVER SPRING, MD 20910 
TCL. (301) 569-2999 

FAX (3011 589-2644 

January 24,2003 

E-MAIL 
rgdrt@rjgl.wllc.eam 

VIA E-Mail and Facsimile 
Carlos R. Fournier-Gonzalez, PE 
Deputy Administrator 
Puerto Rico Housing Administration 
Barbosa Ave. 606 
Rio Piedras, PR 00927 

RE: “ E T  V. ADMINISTRACION DE V ” D A  PUBLICA 
FILE NO. 12156-01 

Dear Mr. Gonzalez: 

The above claim in the amount of $329,953.19 has been placed with our firm for final 
resolution and disposition. To avoid adverse collection activity, including the increase of 
your indebtedness by the addition of litigation costs’, we recommend that you liquidate 
this balance at once by directing to our office your check in full made payable to 
RJGLaw LLC Trust Account. 

This debt is assumed to be valid unless you immediately dispute this debt, in which case 
we will pursue verification of the debt and mail a judgment to you. We are encJoshg for 
your reference a sumrnary of the outstanding debts owed by each institution, for which 
you have previously received invoices h m  your creditor. 

Please also be advised that your consistent failure to pay these debts over the past sevkd 
years constitutes a gross violation of Schools and Libraries Division (“SLD”) program 
integrity rules, which requires payment of the local portion of the E-Rate contract price 
for equipment and services provided by the service provider. The SLD is cracking down 
on applicants which fail to pay the local portion and is penalizing those found in violation 
of the rules by requiring the return of both €?-Rate b d s  committed and/or installed 
equipment. For a recent report of the SLD’s efforts in this respect, please review the 
attached article, which can also be found online at the following URL: 
h ~ : / / ~ . f u n d s f o r l e a n r i a P . c o ~ c ~ ~ - b ~ ~ w s L ~  t.cei?cat=News&rec=355&cat=E-rate 

Your agency and the library institutions it oversees should be especially concerned about 
this SLD crackdown on program fraud, considering we have recently received 

’ If this debt is not paid by January 31,2003, we intend to vigorously pursue collection ofthe debt by filing 
a collection lawsuit against your agency in Montgomery County, MaryIand, where your institution has 
agreed to venue and jurisdiction in the agreements signed with “ N e t  and the Consorcio de Bibliotecas y 
EscueIas de Puerto Rico (“CESPR). 



information that two of your libraries, Biblioteca Escuela Residencial de Aguadilla, and 
Biblioteca Residencial de Caguas, have been selected for an SLD audit and likely will 
soon be contacted by SLD auditors who will initiate an audit of the implementation of 
E-Rate h d e d  equipment and services at those institutions.’ At a minimum, those 
libraries will be required to provide proof that they paid, as they certified in their original 
E-Rate applications, the local share due the service provider for the services and 
equipment provided. These institutions, and all other library institutions within the 
jurisdiction of the Housing Department, would be well advised to immediately forward 
payments related to all outstanding debt owed to HlTNet for the local portion of the 
contract price for all equipment and services which have been invoiced and provided to 
them, to both avoid the filing of a lawsuit against them by “et, but also to 
immediately demonstrate their compliance with E-Rate program integrity rules. 

Please contact me immediately at (301) 589-2999, x105 if you would like to discuss 
either the debt obligation or the prospective SLD audit of some of your libraries. 

Enclosures 

’ We have recently been informed by Mr. Antonio Lopez of CEBPR that he has been contacted by SLD 
representatives putting the Consorcio on notice of this upcoming audit. 
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9/2o/Mo1 PR-I78 
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